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OATH OR AFFIRMATION

I, Stuart Merzer , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Plus Securities LLC , as
" of February 23 ,2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

A 7, .7 i
(‘}Mlaﬂzfi’ éﬁ‘( President and CCO

esPERAfiZA COFRIE Ti
Notary Public, State of New York ide
No. 01C06211394
Qualified in Queens County

Ccmmassnowa‘.sepmgember 14, 2017

This report ** contains {check all appiicable boxes):
B (a) Facing Page.

(b) Statement of Financial Condition.

K (c) Statement of Income (Loss).

O (d) Statement of Changes in Financial Condition.

B (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

® (g) Computation of Net Capital.
O
O
O
K
B
O

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1} An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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withum®

AUDIT TAX ADVISORY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM -

To the Member of
Plus Securities LLC

We have audited the accompanying statement of financial condition of Plus Securities LLC (the “Company”), as of
December 31, 2016, and the related statements of operations, changes in member’s equity and cash flows for the
year then ended. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
{United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of Plus Securities LLC as of December 31, 2016, and the results of its operations and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

The supplementary information, the Computation of Net Capital under Rule 15¢3-1 of the Securities and Exchange
Commission and the Computation for Determination of Reserve Requirements and Information Relating to
Possession of Control Requirements Under Rule 15¢3-3 of the Securities and Exchange Commission, has been
subjected to audit procedures performed in conjunction with the audit of the Company's financial statements. The
supplementary information is the responsibility of the Company's management. Our audit procedures included
determining whether the supplementary information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplementary information. In forming our opinion on the supplementary
information, we evaluated whether the supplementary information, including its form and content, is presented in
conformity with 17 C.F.R. § 240.17a-5. In our opinion, the supplementary information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

Wi Wﬁwﬁﬁ%, -

February 23, 2017

WithumSmith+Brown, PC 465 South Street, Suite 200, Morristown, New Jersey 07960-6497 T (973) 898 9494 F (973) 898 0686 withum.com

MEMBER OF HLB INTERNATIONAL. A WORLD-WIDE NETWORK OF INDEPENDENT PROFESSIONAL ACCOUNTING FIRMS AND BUSINESS ADVISORS.



PLUS SECURITIES LLC

STATEMENT OF FINANCIAL CONDITION

e
December 31, 2016

ASSETS
Cash $ 1,017,785
Placement fees receivable 4,460
Prepaid expenses 330
$ 1,022,575
L]
LIABILITIES AND MEMBER'S EQUITY
Liabilities
Accounts payable and accrued expenses $ 28,614
Registered representative compensation & payroll taxes payable 4,460
Total liabilities 33,074
Member's equity 989,501

$ 1,022,575
L]

See accompanying notes to financial statements. 2



PLUS SECURITIES LLC

STATEMENT OF OPERATIONS

e
Year Ended December 31, 2016

Revenues, placement fee income $ 626,785
Expenses
Registered representative compensation and benefits 326,785
Professional fees 90,733
Regulatory fees and expenses 16,658
Other expenses 2,061
436,237
Net income $ 190,548

See accompanying notes to financial statements. 3




PLUS SECURITIES LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY

Year Ended December 31, 2016

Balance, beginning of year $ 798,953
Net income 190,548
Balance, end of year $ 989,501

See accompanying notes to financial statements.



PLUS SECURITIES LLC

STATEMENT OF CASH FLOWS

]
Year Ended December 31, 2016

Cash flows from operating activities
Net income $ 190,548
Adjustments to reconcile net income to net cash
provided by operating activities and net increase in cash: '

Increase (decrease) in cash attributable to changes in operating
assets and liabilities:

Placement fees receivable

(3,310)
Prepaid expenses 1,379
Accounts payable and accrued expenses (32,659)
Registered representative compensation & payroll taxes payable 3,310
Net cash provided by operating activities and net increase in cash 159,268
Cash, beginning of year 858,517

Cash, end of year $ 1,017,785

See accompanying notes to financial statements.



PLUS SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

1. Nature of business and summary of significant accounting policies
Nature of Business

Plus Securities LLC (the "Company"), a wholly-owned subsidiary of Paulson Management Il L.P. (“Paulson’), is a
broker-dealer registered with the Securities and Exchange Commission (“SEC”) and the Financial Industry Regulatory
Authority (“FINRA"). The Company's principal operation is to act as a placement agent of the interests in affiliated
private investment funds (“Funds”). The Funds’ interests are sold in private placements to qualified accredited
investors. The Company does not solicit or sell directly to retail investors and does not hold or have custody of
customer funds or securities.

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the
United States of America (“GAAP").

These financial statements were approved by management for issuance on February 23, 2017. Subsequent
events have been evaluated through this date.

Revenue Recognition from Placement Business

The Company solicits prospective investors to the Funds who are managed by various investment management
entities, each of which is related through common control. The investment management entities compensate the
Company with placement fees for the successful solicitation of investors. The Company records the revenues
when earned, in accordance with the terms of the underlying agreements. For the year ended December 31,
2016, these placement fees amounted to $626,785.

Income Taxes

The Company is a limited liability company, and treated as a disregarded entity for income tax reporting purposes.
The Internal Revenue Code (“IRC”) provides that any income or loss is passed through to the members for federal
and state income tax purposes. Accordingly, the Company has not provided for federal or state income taxes.

At December 31, 2016, management has determined that the Company had no uncertain tax positions that would
require financial statement recognition. This determination will always be subject to ongoing reevaluation as facts
and circumstances may require. Generally, the Company is no longer subject to U.S. federal and state income tax
audits for all periods before 2013.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.



PLUS SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

2. Net capital requirement

The Company is a member of FINRA, and is subject to the SEC’s Uniform Net Capital Rule 15¢3-1. This Rule
requires the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital, both
as defined, shall not exceed 15 to 1 and that equity capital may not be withdrawn or cash dividends paid if the
resulting net capital ratio would exceed 10 to 1. At December 31, 2016, the Company's net capital was
approximately $385,000, which was approximately $980,000 in excess of its minimum requirement of $5,000.

3. Concentrations of credit risk

For the year ended December 31, 2016, 100% of placement fee income was earned from seven companies related
through common control.

The Company maintains its cash balances in one financial institution which at times may exceed federally insured
limits. The Company is subject to credit risk to the extent any financial institution with which it conducts business is
unable to fulfill contractual obligations on its behalf. Management monitors the financial condition of such financial
institution and does not anticipate any losses from this counterparty.

4. Related party transactions

Pursuant to the Amended and Restated Lease and Shared Service Agreement (the “Agreement”), Paulson & Co.
Inc., an entity related through common control, provides office space along with certain fixed assets to the Company.
All costs incurred by Paulson & Co. Inc. for the maintenance and occupancy of the space provided are the
responsibility of Paulson & Co. Inc. and the Company has no duty or obligation to pay, repay or reimburse Paulson &
Co. Inc. for any of these expenses.

The Company compensates its registered representatives for the successful placement of Fund interests at a rate of
20 basis points of the placement amount. Registered representative cornpensation may be paid by Paulson & Co.
Inc. and allocated to the Company in accordance with the Agreement. For the year ended December 31, 2016, total
registered representative compensation paid by Paulson & Co. Inc. and allocated to the Company was $323,475. As
of December 31, 2016, accrued compensation payable was $4,460, which was paid by Paulson & Co. Inc.

Pursuant to the Supplemental Placement Agreement, the Company eams placement fee revenue from related party
investment management entities for the offering and placement of interests in the Funds managed by these entities.
For the year ended December 31, 2016, the Company eamed total placement fee incorne from these entities of
$626,785, of which $4,460 was a receivable at December 31, 2016.

For the year ended December 31, 2016, placement fee revenue eamed from the investment management entities for
the successful placement of Fund interests was offset with the corresponding registered representative cornpensation
owed to Paulson & Co. Inc. in lieu of a cash transfer or settlement. A quarterly fee of $75,000 paid to the Company
for acting as placement agent is settled in cash, which is included in the amount above.



PLUS SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

5. Exemption from Rule 15¢3-3

The Company is exempt from the SEC Rule 15¢3-3 pursuant to the exemptive provision of sub-paragraph (k)(2)(i)
and, therefore, is not required to maintain a "Special Reserve Bank Account for the Exclusive Benefit of Customers".

6. Member'’s equity

On January 1, 2016, the Company became a wholly-owned subsidiary of Paulson Management || L.P. when
ownership was transferred from Paulson Holdings LLC.



PLUS SECURITIES LLC

SUPPLEMENTARY INFORMATION

SCHEDULE | - COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

-~~~ ]
December 31, 2016

Member's equity $ 989,501
Less non-ailowable assets
Receivables from related parties 4,460
Prepaid expenses 330
4,790
Net capital $ 984,711
Aggregate indebtedness $ 33,074
Computed minimum net capital required
(6.67% of aggregate indebtedness) $ 2,205
Minimum net capital required (under SEC Rule 15¢3-1) $ 5,000
Excess net capital ($984,711 - $5,000) $ 979,711
Percentage of aggregate indebtedness to net capital $ 33,074
$ 984,711 3.4%

There are no material differences between the computation of net capital presented above and the computation
of net capital in the Company's unaudited Form X-17A-5, Part 1I-A filing as of December 31, 2016.

See report of independent registered public accounting firm.



PLUS SECURITIES LLC

SUPPLEMENTARY INFORMATION

SCHEDULE Il - COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND INFORMATION
RELATING TO POSSESSION AND CONTROL REQUIREMENTS UNDER RULE
15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2016

The Company is exempt from the Securities and Exchange Commission ("SEC") Rule 15¢3-3 pursuant to the
exemptive provisions of sub-paragraph (k)(2)(i) and, therefore, is not required to maintain a "Special Reserve
Bank Account for the Exclusive Benefit of Customers.” As the Company does not handle customer cash or
securities, it does not have any Possession and Control requirements with respect to SEC Rule 15¢3-3.

See report of independent registered public accounting firm. 10



withum~

AJDIT TAX ADVISORY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
Plus Securities LLC

We have reviewed management's statements, included in the accompanying Rule 15¢3-3 Exemption Report
pursuant to SEC Rule 17a-5, in which (1) Plus Securities LLC (the “Company”) identified the following provisions of
17 C.F.R. §15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15¢3-3: (2)(i) (the
"exemption provisions”) and (2) the Company stated that it met the identified exemption provisions throughout the
most recent fiscal year without exception. The Company's management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company's compliance with the exemption provisions. A review is substantially less in scope than an examination,
the objective of which is the expression of an opinion on management's statements. Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's

statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

February 23, 2017

WithumSmith+Brown, PC 465 South Street, Suite 200, Morristown, New Jersey 07960-6497 T (973) 898 9494 F (973) 898 0665 withum.com

MEMBER OF HLG INTERNATICNAL. A WORLD-WIDE NETWARK CF INIEPERNDENT PROFESSIONAL ACCOUNTING FIRMS AND BUSENESS ADVISORS.



PLUS SECURITIES LLC

SUPPLEMENTARY INFORMATION
RULE 15¢3-3 EXEMPTION REPORT

The "Company” is a registered broker-dealer subject to Rule 17a-5 promulgated by the Securities and Exchange
Commission (17 C.F.R. §240.17a-5, “Reports to be made by certain brokers and dealers”). This Exemption Report
was prepared as required by 17C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the
Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the provisions of 17 C.FR. §
240.15¢3-3 (k)(2)(i);

(2) The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k)(2)(i) throughout the most
recent fiscal year without exception.

Plus Securities LLC

1, Stuart Merzer, swear that, to my best knowledge and belief, this Exemption Report is true and correct.

HLA

Stuart Merzer
President
February 23, 2017

By:

See accompanying review report of independent registered public accounting firm. 12



withum®

AUDIT TAX ADVISORY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING AGREED-UPON
PROCEDURES

To the Member of
Plus Securities LL.C

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600
Rules, we have performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (“SIPC”) for the year
ended December 31, 2016, solely to assist you and the other specified parties in evaluating the Company’s
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The
Company’'s management is responsible for the Company’s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records noting
no differences;

2. Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended December
31, 2016, with the amounts reported in Form SIPC-7 for the year ended December 31, 2016 noting no
differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting no
differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
workings papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which it
was originally computed noting any differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,

other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified party listed above and is not intended to
be and should not be used by anyone other than this specified party.

/I/z’%%%:ﬂam, Fe

February 23, 2017

WithumSmith+Brown, PC 465 South Street, Suite 200, Morristown, New Jersey 07260-6497 T (?73) 898 9494 F (973 828 0636 withum.com

MEMBER OF HLB INTERNATIONAL. A WORLD-WIDE NETWORK OF INDEPENDENT PROFESSIONAL ACCOUNTING FIRMS AND BUSINESS ADVISORS.
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(33 REV 7/10) General Assessment Reconciliation (33-REV 7110)

For the fiscal year ended 12/31/2016
{Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC JELIBERS \/ITH FISCAL YEAR ENDINGS

1 Name of Member. address, Designated Examinirg Authority, 1834 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5.

‘ I Note: I any of the information shown on the

- mailing label requires correction, please e-mail
&8 ALL FOR AADG 100 any corrections to form@sipc.org and so

67157 FINRA DEC indi i !
i t ¢ filed.

PLUS SECURITIES LLC ndicate on the form filed )

ATTN: STUART MERZER 1251 AVE OF THE AMERICAS 50THFLR Name and telephone number of person to !

NEW YORK NY 10020 contact respecting this form.

L

1S 6h.96

2. A. General Assessment (item 2o from page 2) $
B. Less payment made with SIPC-6 filed (exclude interest) ( gq y.71 )
Date Paig
C. Less prior overpayment applied { (3Y. 00 )
D. Assessment balance due or (overpayment) Eg‘f%
E. Interest computed on late payment (see insiruction E) for days at 20% per annum O
F. Total assessment balance and interest due {or overpayment carried forward) $ & 3? : Zg
G. PAYMENT: V the box
"I";::ﬁk(:nnﬂltegetgaﬁﬁg'aaso; ei;lluovFel)"“:Is wired $ g 55’ Zg
H. Overpayment carried forward $ )

3. Subsidiaries (S) and predecessors {P) included in this form (glve name and 1934 Act registration number)-

The SIPC member submitting this form and the
person by whom it is exscuted represent thereby
that ail information contained herein is true, correct
and complete.

Dated lhB__Z_g_ day of_kﬁ_)ﬂ‘J\MQJ\-j] , 20 H’ :pf?_f/ AT

This form and the assessment payment is due 60 days after the end of the fiscal yoar. Retain the Working Copy of thils form
for a period of not less than 6 years, the latest 2 years in an easily accesslble place.

(T tiey

. = T — PUNENEN PRSI s A, g

&3 Dates: _

S Postmarked Received Reviewed

L

E-'_; Calcutations Documentation _ Forward Copy
E T

<> Exceptions:

o

o Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amgounts for the tiscal period
beginning 17112016
and ending 12/31/2016

ftem No Eliminate cents
e . ‘
2a. Totel revenue (FOCUS line 12/Part LiA Line 9, Code 4030) $_ (a 269 P 7

2. Additions:
:1j Total revenues from the securities business of sebsidiaries {except foresgn subsidiaries) and
predecessors not included above, :

{2} Nat loss from principal transacticns in securilies in irading accounts.

{3) Net toss irom principal ransactlons in commadities in trading accounts,

{41 Interest 2nd dividend expense deducted in determining item 2a.

{5) Net 1085 from management of or participation in the underwriting or distrbution of securities.

{6) Expenses othar ihan advertising, printing, registration fees and lagal fees deducted in aetermining net
proti* from manzgement of or particigatior 'n underwriting o- vistribution & securitles,

{7) Net lass from securities in investment accoants.

Total additions

RS RN

2¢. Deductions:

{1) Revenues irom the disiribution of shares of a registered open end «avestment campany or un:t
invesiment irust, irom the sate of variable anauities. from the business of insurance. from invesiment
advisery servicas rendered {e registared isvesiment comOaNies o7 insUtance company separaie
aceounis, and frem transactions in security futerss oroducts.

{21 Revenues frem commodily transactions

(3} Commissiong, flocr broxerage and clearance paid to other SIPG members in connection with
szeurilies iransactions.

NI

N

{4} Reimbursements for postage in connection wth proxy solicitation.

~

(5} Net gain trom securities in investment accounts.

161 100% of commissions and markups eamed from fransactions in i3} certificates of geposit and
{ii} Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuancs dale.

{71 Direct expenses of printing advertiging and legal fees incurred ! connecticn with sthe” revenue
reialed to the securities business {revenue defined by Section 16{3)(L}) of tha Ac1).

"‘l&{\&

18] Other reverue no! reiaied either direcily or :ndirecily to ihe securiiies ousiness.
{See insiruciion C):

{Deductions in excess of $100,000 require documentation)

(8} + Total interest and dividend expense (FOCUS Line 22/PART [iA Line 13,

Code 4075 pius line 2b{4) above) but not In excess ﬁ
of total interest and dividend income. $ ;

{ii} 40% of margin interest aarned on customers securities g
accounts {40% of FOCUS line 5, Code 3960). $ ,

Total deductions

Enter the greater of line {i} or {ii) /%E

4
2d. SIPC Net Operating Revenues $ (az@ L 7{5

2e. General Assessment @ .0025 $ /I Sbb . 96

{to page 1, line 2.A.)



